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Bill Type and Number: Ordinance 2008-387
Sponsor: Council President at the request of the JEDC
Date of Introduction: May 13, 2008
Committee(s) of Reference: F, RCD
Date of Analysis: May 15, 2008
Type of Action: Authorization of hospital bond issue
Bill Summary: The bill authorizes the issuance by the JEDC of up to $60 million in hospital revenue bonds on behalf of Shands Jacksonville Medical Center for the purpose of refinancing outstanding bonds and repaying a taxable loan. 
Background Information: The City issued hospital revenue bonds on behalf of Shands Jacksonville Medical Center in 2004 for the purpose of financing various capital improvements at the hospital complex.  The interest rate on these variable rate bonds has risen sharply in recent months due to the general upheaval in the national and international bond markets and Shands has negotiated a bridge loan with Wachovia Bank to pay off the existing bonds, with the intention of refinancing the bridge loan through the issuance of a new series of hospital revenue bonds.  The City bears no financial liability for the bond issue or its repayment.
Policy Impact Area: Revenue bond refinancing
Fiscal Impact: No impact to City; Shands Jacksonville is financially responsible for bond repayment.
Analyst: Clements
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